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Boralex intends to continue to grow through the acquisition and development of energy-producing power stations in North 
America and Europe. To achieve this objective, Boralex is banking on the solid in-house expertise it Se acquired over the years 
that contributes, more than ever, to enhancing the Corporation’s reputation. 


progile 


In Year One of the third millennium, Boralex Inc. (the Corporation) further consolidated its leadership position in the energy 
industry. The Corporation is now considered one of the leading private producers of electricity in Canada. 


Boralex operates 18 power stations with an installed capacity of approximately 350 MW and employs more than 200 skilled 
workers, recognized for their diversified expertise. The Corporation focuses its activities on three main types of production based ~- 
on renewable and green energy: 


Wood-residue thermal energy _ This type of production alone involves eight wood-residue thermal power stations with a 
production capacity of 264 MW, including two power stations in Quebec and six in the northeastern United States. 


Energy supplied by natural gas _ A pioneer in this field, Boralex operates the only natural-gas cogeneration power station in 
Quebec, along with a second similar station located in Blendecques, in northern France, for a combined installed capacity of 
45 MW. 


Hydroelectric energy _ Drawing on its well-established expertise in hydroelectric energy production, Boralex operates eight 
power stations with an installed capacity of 29 MW, located in Quebec, the United States and France. 


Boralex is an affiliate of Cascades Inc., which holds a 39.9% direct interest. The Corporation is listed on the Toronto Stock 
Exchange where its shares are traded under the ticker symbol BLX.A. . 
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Years ended September 30 
In thousands of dollars (except per hae amounts) 


‘. Bi 
Financial Performance see 
Revenue 44 
Operating Income ,081, 
Net Earnings 626 
Per Share 0.32 
Cash Flow from Operations ‘4 : 9,4: 17,846 & 
Weighted Average Number of Shares | 24,366,534 19,397,618 i 
Financial Position | Re 
Total Assets 4 354,314 | 246,167 
Capital Assets | 320,348 | 223,349 
Long-term Debt ® eke W aa a 154.055. | Hi 
Shareholders’ Equity _ 129,283 hcl 4 |: ete 
Operational Data | ; 
Installed Capacity at year end (MW) Rea 2 IO a) 174.0" ; 
Electricity | 
Electricity Deliveries (MWh) | 1,147,148 1,143,746 s 
Revenue (in thousands of dollars) 68,782 °) 62,126 | 
Average Selling Price ($/MWh) 59.96 | 54.32 
Steam 
Steam Deliveries (thousand pounds of steam) 2,639,711 2,644,661 
Revenue (in thousands of dollars) — 19,373 18,025 % 
Average Selling Price ($/thousand pounds of steam) 7.34 6.82 


Minebrte before financial expenses, interest income, amortization, financing charges, income taxes and non- pate interests. 
Including the current portion of long-term debt. 
@Excluding management fees of $3.2 million reatized during the interim period preceding the closing date of an acquisition. 


eee ee ee 
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Revenue ' Operating Income 
(in thousands of dollars) (in thousands of dollars) 


92,789 


Net Earnings Cash flow ¢rom Operations 
(in thousands of dollars) ‘ (in thousands of dollars) 


17,846 
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AT BORALEH, WE CHANNEL EVERYTHING INTO ENERCH! 


Bernard Lemaire 
Chairman of the Board and Chieg Executive Officer 


EXPANDING OUR MISSION AND TESTING OUR LIMITS EVERY OAH! 
THIS IS OUR PATH TO THE FUTURE. 


Jacques Cauthier 
President and Chieg Operating Oggicer 


message to shareholders 


Over the past year at Boralex, we have channeled everything into energy and have become 
better than ever at forward thinking! 


A Record Year __We are very pleased to present our achievements of the past fiscal year. Our enthusiasm is based on the fact that the results for 
2000-2001 have exceeded all our expectations, allowing us to look to the future with even greater confidence. 


The past year has been marked by an increase in profitability as a result of decisions made and transactions successfully completed. We are 
particularly proud to present these results to our loyal shareholders, whose trust over the years is deeply appreciated. 


increasing Net Earnings and Revenue _ Boralex posted revenues unequalled to date. As at September 30, 2001, revenues totalled $92.8 million, 
an increase of 13% over $82.4 million of the previous fiscal year. 


This produced net earnings of $7.9 million, or $0.31 per share, once again better than last year’s net earnings of $6.6 million, or $0.32 per share. 
In terms of growth in net earnings, this reflects a 19% increase, which is very significant. 


The Corporation’s asset base now totals $354 million and its equity increased to $129 million from $55 million at the same time last year: truly 
remarkable progress. 


Reasons behind Our Success _ Several reasons explain our success. First, Boralex capitalized on all business and development opportunities 
that arose. The northeastern United States, where we acquired new power stations, was, in that respect, a region favourable to growth. However, 
the sizeable expansion of our activities in that region is not the sole reason for our positive results. 


In the past 12 months, we completed the construction of two new power stations. We also successfully completed two share issues. Furthermore, 
we renewed two electricity sales contracts in the United States at increased rates. In addition, Boralex became the sole shareholder of a 
hydroelectric power station of which it was previously part owner. Finally, Boralex exchanged or converted its outstanding debentures for common 
shares. All of these significant actions contributed to the current results. 


The acquisition of fully operational power stations and the construction of new, modern power stations have had a direct impact on Boralex’s 
installed capacity, which rose to 290 MW this year from 174 MW last year. Boralex’s vision of the future is evident in this stellar performance. Just 
four years ago, our goal was to reach an installed capacity of 200 MW by the end of 2000. Today, that goal has not only been achieved, but largely 
surpassed. 


In Quebec, for example, in January 2002, we took an important step forward with the commissioning of our new wood-residue thermal power station 
in Senneterre. Boralex will reap the real benefits from operating this major new power station in the years ahead. 


A Promising Future _ Bolstered by these concrete results, Boralex can look to the future with even more optimism. Our work program is 
ambitious but commensurate with our ability to develop Boralex even further, based on our proven ability to produce energy in our own niche 
markets. 


In terms of projects in Quebec, Boralex intends to pursue its growth selectively, through the mini-hydroelectric power station development program 
introduced by the government of Quebec in 2001. We intend to focus first on establishing mini power stations located near our existing facilities 
in certain regions of Quebec. 


At the same time, we will ensure that we participate in the tendering process launched by Hydro-Québec for energy supply in 2006-2009. In this 
respect, the partnership agreement signed recently with Gaz Métropolitain should give us a strategic advantage. This agreement covers the 
development, ownership and management of electricity cogeneration and natural-gas-fired thermal power stations operating in Quebec, a 
sector in which both companies already excel. 


E 


Extending the Scope of Our Activities _ Boralex is a major private producer of electricity in Quebec. The Corporation plans to extend the scope 
of its activities to other regions in Canada by embarking on projects in other provinces. 


As indicated in last year’s annual report, the deregulation expected in Ontario should finally become a reality in the spring of 2002. Deregulated 
energy production in the Ontario marketplace will pave the way for private producers such as Boralex. This represents a new opportunity for 
development, with projects already in advanced stages in Toronto, Thunder Bay, Mississauga and Red Rock. 


In our efforts to strengthen our presence where conditions are favourable, we cannot overlook the US market, which, more than ever, ranks among 
our top priorities. 


Thanks to its most recent acquisitions, Boralex is strategically positioned in the northeastern United States. States such as Vermont and New 
Hampshire offer attractive possibilities, where we plan to increase our presence and take advantage of any business opportunities that meet the 
Corporation’s development criteria. 


Among these opportunities, we intend to focus on the acquisition of power stations that will create synergies with the stations already in our 
network. In so doing, we will optimize our operations in certain areas, including that of wood-residue use. 


In early 2002, Boralex made its first true incursion in Europe, with the commissioning of the 14 MW natural gas cogeneration power station in 
Blendecques, France. Although this is a new venture for us, we will be able to benefit from the expertise developed in this country by the 
Cascades Group since 1985. 


In addition, Boralex completed the acquisition of a majority ownership interest in Seris Eole SAS which will build and operate wind turbines, 
generating 10.4 MW, located in Avignonet-Lauragais, France. This is the first time that the Corporation will be involved in wind energy production, 
and the project will allow Boralex to diversify its sources of energy production and pursue its development in France. 


Our presence in the United States and Europe is far more than just symbolic. It is a clear demonstration of the Corporation’s ability to operate 
facilities in countries where energy and environmental contexts are different. It is also an indication of our ability to adapt to situations where 
means and methods inevitably differ. 


Our Unfailing Commitment _ In light of these achievements, we firmly believe that all the conditions are present to make the next fiscal year a 
banner year in terms of revenues and net earnings. 


Our confidence is based on our most recent acquisitions, the commissioning of two new power stations and firm power purchase contracts signed 
for 2002 in the United States, all of which provide greater stability in terms of revenues and a solid foundation for our vision of the Corporation’s 
development. 


We are also backed by the strong team we have built over the years, especially in the last fiscal year when the number of employees nearly doubled. 
Boralex can rely on experienced professionals who share in our objective to look ahead. All of these elements should have a significant impact 
on our results over the next 12 months. 


We cannot thank you enough for the confidence you have so often shown the Boralex team and for your support as we expand our activities and 
operations. 


Ve eae —— 
Bernard Lemaire Jacques Gauthier 


Chairman of the Board and President and 
Chief Executive Officer Chief Operating Officer 
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MAXIMIZING OUR PRESENCE WHEREVER DEVELOPMENT 
OPPORTUNITIES EXIST! 


Denis Aubut 
Manager, Hydroelectric and Cas Cogeneration Division 


* Ne a e 


AAT BORALEH, GREEN ENERGY IS OF PRIME ConceRN! 


_ Manoger, Wood-residue Thermal and Cogeneration Division 
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review of operations 


Last September, Boralex acquired two other power stations in the northeastern United States—Ashland and Livermore Falls— 
also in Maine. 


Each of these modern wood-residue thermal power plants boasts an installed capacity of 40 MW, for a combined annual production 
of 480 million KWh. Together, they employ about 40 people. 


These acquisitions are in line with Boralex’s business plan and allow the Corporation to benefit from operational synergies 
resulting from the close proximity of its sites, optimizing the supply of wood-residue. Boralex now owns five wood-residue 
thermal power plants in Maine, with a total installed capacity of 182 MW. 


More Money _ The most recent fiscal year also saw the closing of two Class A share issuances. Eight million shares were issued, 
generating net proceeds of $59 million. 


During the same period, Boralex successfully completed two rounds of financing related to construction projects underway in 
Quebec and in France. Through the first financing, Boralex raised $42.5 million for the Senneterre project in Quebec. The second, 
totalling approximately 50 million FF (equivalent to $10 million CAN), will be used to complete the power station in Blendecques, 
France. 


The Boralex Family _ In order to benefit fully from profits generated by its power station in Buckingham, Quebec, Boralex acquired 
the 30% interest held in the station by the Caisse de dépét et de placement du Québec. The Buckingham hydroelectric power 
station, with an installed production capacity of 9.9 MW, is now an integral member of the large Boralex family. 


Newcomers _ The past fiscal year was also marked by the construction of two new power stations. 


A total of $61 million was invested in a 34.6 MW wood-residue thermal power station in Senneterre, Quebec. About 20 new jobs 
were created to ensure the plant’s daily operations. The Senneterre power station produces electricity using sawmill wood- 
residue such as bark, tree crowns and branches. The station will supply power to Hydro-Québec under a long-term contract. 
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The second new project consolidated Boralex’s presence in familiar territory since the Corporation is already active in La Rochette, 
France. It involved the construction of a natural-gas cogeneration station located in Blendecques, in northern France. The installed 
capacity of 14 MW represented an investment of $12 million CAN. The power station, which will produce 82 million kWh annually, 
will supply electricity to Electricité de France (EDF) under a long-term contract. 


Moreover, the completion of this project in France provides a fine example of synergy within the Cascades Group. The power 
station in Blendecques will sell the 221,000 tons of steam produced to a plant owned by Norampac Inc. 


At Boralex, we are particularly proud of the commissioning of these two power stations in January 2002. They will have a definite 
impact on financial results in 2002. These additions are in line with the Corporation’s objective of developing specific market niches 
directly related to Boralex’s strengths and business plan. 


A Productive Exchange _ The last fiscal year was also marked by the conversion, in June 2001, of all the outstanding debentures 
into Class A shares of the Corporation. 


A Booming Year-end _ The last months of 2001 were marked by several events at Boralex. First, the Corporation consolidated 
its presence in the wood-residue energy production in Quebec with the announcement of a project to build a cogeneration power 
station with an annual capacity of approximately 20 MW in the Hautes-Laurentides region. This project, valued at approximately 
$40 million, will create some 100 jobs during the construction phase, and the daily operation of the power plant will create about 
20 permanent jobs. 


Also in Quebec, Boralex acquired an urban-wood recycling site in Montreal. It acquired Secure Wood Chips L.P., a company that 
specializes in receiving and recycling wood. This company is located on the Saint-Michel site of the Miron quarry, in Montreal. 
The recycling centre has an annual capacity of 40,000 tons of urban wood and was acquired for $1.3 million. With this transaction, 
Boralex will consolidate its presence in wood recycling, in which it was already active. 


The Corporation recently signed an agreement with Gaz Métropolitain for the development, ownership and management of 
natural-gas-fired electricity and steam cogeneration facilities operating in Quebec. 
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NRT 9) 192 CFARPNRATE IMACE AS IF IT WERE OUR OWN 
NURTURING OUR CORPORATE IMACE AS IF IT WERE OUR OW. 


Carole Villeneuve 
Director, Communications 


WITH A WINDOW ON THE U 


In France, Boralex signed an agreement with the French company, Seris SA for its first venture in wind-energy production. Thirteen 
wind turbines will be built and operated in the commune of Avignonet-Lauragais in southern France. These wind turbines will 
produce a total of 10.4 MW. This project, estimated at approximately 60 million FF ($12 million CAN), represents an innovative 
breakthrough since France introduced new regulations for this type of electricity production. Construction began near the end 
of 2001, and the wind turbines will be commissioned during the summer of 2002. 


A few days before the holiday season, Boralex filed a preliminary prospectus for the sale of units of an income fund to be created, 
the Boralex Power Income Fund. This Fund will acquire from Boralex the hydroelectric power stations located in Beauport, 
Buckingham, Rimouski and Saint-Lambert, the Dolbeau and Senneterre wood-residue thermal power stations and the natural- 
gas-fired thermal power station in Kingsey Falls. The Fund will also acquire a hydroelectric power facility located in Forestville 
from RSP Hydro Trust. 


In total, these power stations account for an installed capacity of 131 MW. On an annual basis, they generate 820 GWh of electricity 
and 2.64 million units of 1,000 pounds of steam. 


Assessing the Outcome _ An analysis of the results for 2001 shows that the activities prioritized by Boralex meet the estimates 
of both analysts and interested observers. Accordingly, the results must be assessed in an overall perspective, especially in a 
global context affected dramatically by the events of September 11, 2001. 


As a major player in the energy industry well established in several regions in northeastern North America, Boralex was also 
faced with increased wood-residue costs and higher than anticipated diesel fuel costs. To counter this, Boralex decreased 
operating costs to the bare minimum and developed strategic partnerships to optimize energy output. 


However, this situation has demonstrated the capacity of Boralex management to exercise foresight and marshal their skills to 
respond promptly in various situations. 


: 


Diversifying for Better Management _ Well before the beginning of the lumber trade dispute, Boralex management was looking 
into diversifying the Corporation’s supplies of wood-residue. This situation led Boralex to develop alternative sources of supply 
and the payback on alternative markets has been impressive to date. In addition to traditional sources, Boralex has access to a 
range of alternative sources, including recycled wood, building and demolition wood, paper-mill sludge and railroad ties which 
contributes to reducing dependence on traditional wood-residue supplies. 


Thus, over 300,000 tons out of the total 3 million tons of residue consumed annually come from alternative sources. By the 
spring of 2002, this should more than double to 750,000 tons. The goal is to increase the use of alternative products to 1 million 
tons, one third of the total volume consumed by Boralex on a yearly basis. 


In the Wood-residue Division, where there are many projects, the management team has been strengthened. Boralex has taken 
advantage of its new growth in this sector to consolidate its resources and presence, especially in the United States. 


Looking Ahead _ In keeping with its approach and its business plan, Boralex will continue to be on the lookout for opportunities 
to acquire promising power stations. The Corporation intends to pursue this avenue in the coming years, since it believes that 
the demand for electricity will continue to grow. 


Take, for example, the skyrocketing use of computers and the Internet. In the United States alone, by the end of the 1990s, the 
demand for electricity attributable to this activity reached 13% of overall consumption. Five years earlier, it accounted for a mere 
5%. These statistics do not reflect the fact that the new generation of computers consumes more energy. 


There is every indication that the energy sector is growing. Businesses that succeed and benefit fully from the situation are 
those that can face it efficiently and systematically. Boralex is definitely in this category, as witnessed by its actions in the last 
few years. 


Boralex does not intend to rest on its laurels. The Corporation is carefully considering all new forms of energy that it might 
eventually develop in view of increasingly stringent environmental requirements. Clean and renewable energy, combined with 
the recycling of waste, already figure prominently among the Corporation’s priorities. 


Boralex will continue to take a foward-looking approach to its development. 
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CREATING WINNING CONDITIONS TO ENSURE BORAL 
“ae RESS AT HOME AND AROUND THE WORLD! 


Nicolas Fontaine 
Director, Finance 
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| Hydroelectric Power Stations in Operation Natural-gas and Cogeneration Power Station Projects 


(mw | 

| aaacs| 1. Boralex Inc. 12. Toronto 

\___/ City: Huntingville (Quebec, Canada) _ Capacity: 0.3 MW City: Toronto (Ontario, Canada) _ Capacity: 150.0 MW 
Annual Output: 1.0 GWh 


13. Mississauga 
2. Cascades Energy Thorndike, Inc. City: Mississauga (Ontario, Canada) _ Capacity: 150.0 MWh 
City: Palmer (Massachusetts, United States) _ eee, 1.1 MW 14. Red Rock 


TONS City: Red Rock (Ontario, Canada) _ Capacity: 15.0 MWh 

3. Forces Motrices du Joudron S.A. 

City: La Rochette (France) _ Capacity: 1.0 MW Wood-residue Thermal and Cogeneration Power Stations | in 
Annual Output: 3.0 GWh & Operation 
F Mothices Mant F 15. Boralex Chateaugay, Inc. 

png hoaauree Mitel Lal US City: Chateaugay (New York, United States) Capacity: 20.0 MW 

City: Beauport (Quebec, Canada) Capacity: 4.5 MW AviahOutettatc cw ewn 
Annual Output: 21.5 GWh as pea’: 

16. Boralex Dolbeau Inc. 


City: Dolbeau (Quebec, Canada) _ Capacity: 28.0 MW 
_ Annual Output: 164.0 GWh 


17. Boralex Stratton Energy, Inc. 
City: Stratton (Maine, United States) Capacity: 50.0 MW 
_ Annual Output: 370.0 GWh 


5. Forces Motrices St-Francois Inc. 
City: East Angus (Quebec, Canada) Capacity: 2.2 MW 
_ Annual Output: 15.0 GWh 


6. Hydraska St-Lambert Inc. 
City: Saint-Lambert (Quebec, Canada) _ Capacity: 6.5 MW 
_ Annual Output: 42.0 GWh 


7. Rimouski Hydro-Electrique Inc. 
City: Rimouski (Quebec, Canada) _ Capacity: 3.5 MW 
Annual Output: 20.5 GWh 


8. Société en commandite Hydroélectrique Buckingham 
City: Buckingham (Quebec, Canada) Capacity: 9.9 MW 
Annual Output: 76.0 GWh 


18. Boralex Athens Energy, Inc. 
City: Athens (Maine, United States) Capacity: 16.0 MW 
Annual Output: 110.0 GWh 


19. Boralex Senneterre Inc. 
City: Senneterre (Quebec, Canada) _ Capacity: 34.6 MW 
_ Annual Output: 232.1 GWh 


: ; A 20. Boralex Fort Fairfield 
Hydroelectric Power Station Project City: Fort Fairfield (Maine, United States) _ Capacity: 36.0 MW 
9. Vermont _ Annual Output: 252.0 GWh 
City: Newport (Vermont, United States) Capacity: 4,0 MW 
Annual Output: 15.0 GWh 
Pending regulatory approval 


21. Boralex Ashland, Inc. 
City: Ashland (Maine, United States) Capacity: 40.0 MW 
Annual Output: 240.0 GWh 


SAC, | Natural-gas Cogeneration Power Stations in Operation 22. Boralex Livermore Falls, Inc. 
| 10. Cascades Energie Inc. City: Livermore Falls (Maine, United States) _ Capacity: 40.0 MW 
~~ City: Kingsey Falls (Quebec, Canada) _ Capacity: 31.0 MW Annual Output: 240.0 GWh 


Annual Output: 215.0 GWh Woad ‘due Th Ip Stati Pro} 
41. Boralex Industélec Services S.A.R.L. i tana “Sa SS BLS a 
City: Blendecques (France) _ Capacity: 14.0 MW ee : : 
Annual Output: 82.0 GWh City: Thunder Bay (Ontario, Canada) _ Output: 100,000 lb of steam per hour 


| Wind Power Station under Construction 
24. Seris Eole SAS 
—___’ City: Avignonet-Lauragais (France) _ Capacity: 10.4 MW 
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In the wood-residue sector, EBITDA for 2001 was $14.9 million as compared to $14.5 million in 2000. Higher prices for electricity and 
increased sales of electricity from new acquisitions in the US in 2001 had a favourable impact on EBITDA. However, substantial increase in 
the cost of wood-residue especially during the second and third quarters of 2001 impacted negatively on EBITDA. The Corporation instituted 
several measures during the fourth quarter of 2001, which resulted in lowering wood-residue cost by the end of the fiscal year. 


EBITDA for the natural gas power station was $6.9 million during 2001, approximately $0.1 million higher than the corresponding period 
in 2000. The improvement comes from higher selling prices of steam and electricity of which the impact was mostly offset by higher fuel 
expense in the same period. 
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management’s discussion and analysis of operating 
results and financial position 


Cash flow _ Cash flow from operations for the fiscal year ended September 30, 2001 amounted to $19.4 million compared to $17.8 million 
for the corresponding period in 2000. This increase of 9% is the result of the increase in the earnings for 2001 and an increase in the 
Corporation’s future income taxes. 


Investing activities totalled $105.9 million during 2001. The principal areas of investment were the acquisition of three wood-residue power 
stations in the US for a total cash consideration of $64.5 million and capital expenditures related to the construction of the wood-residue 
power station in Senneterre (Quebec) and the natural gas power station in Blendecques (France) for a total of $38.8. 


Financing activities generated $91.7 million in 2001. The Corporation completed two Class A share issuances for net proceeds of $59.1 million 
and it increased its long term debt by $27.1 million to finance the construction projects in Senneterre and Blendecques. In addition, the 
Corporation drew $6.2 million on its operating line of credit. 


Financial position _ As at September 30, 2001, the Corporation’s total assets reached $354.3 million, an increase of some $108.1 million 
since the end of the fiscal year 2000. Capital assets totalled $320.3 million, of which $64.2 million were not yet in service in comparison 
with $223.3 million and $27.6 million respectively in 2000. The increase in assets not yet in service is related to the Senneterre and 
Blendecques projects, which were still under construction at the end of the fiscal year. These two power stations will be in operation by 
January 2002. 


Working capital deficit as at September 30, 2001 amounted to $29.5 million as compared to a deficit of $28.7 million as at the same date 
in 2000. The deficit arises from the current portion of long-term debt of $24.4 million as at September 30, 2001. The Corporation has 
obtained the necessary lines of credit to meet its obligations when due. The debt to equity ratio at the end of 2001, excluding the 
$16.0 million redeemable preferred shares, improved to 1.2 to 1. from 2.5 to 1 in 2000. This significant improvement results from the increase 
in the Corporation’s shareholders equity following the issuance of new Class A shares and the net earnings for the year which increased 
the Corporation’s equity. 


Outlook, requirements _ Insofar as the Corporation’s revenue is concerned, power and steam sales agreements are in place for all of the 
Corporation’s volume of generation of electricity and steam for the fiscal year 2002. In addition, two new plants, one wood-residue fuelled 
in Senneterre, the other natural gas in Blendecques, will be in operation in January of 2002. The start up and operation of these new assets 
combined with Corporation’s new acquisitions in the US, which will have an impact on the full fiscal year 2002, will improve profitability 
and cash flows in fiscal year 2002. 


Insofar as operating costs are concerned, apart from normal inflation of most of the Corporation’s costs, the Corporation is exposed to 
market fluctuations in the cost of wood-residue for its US power stations. The Corporation has put on place a series of measures to ensure 
supply of a volume of wood-residue required to generate the electricity planned for 2002 at a cost which should be lower than that incurred 
in 2001. In fact, benefits from these measures began to impact the Corporation’s results in the fourth quarter of 2001. 


The Corporation will invest $5.0 million in capital expenditures necessary to maintain its actual production capacity and is expected to 
repay $24.4 million of its long-term debt in the next fiscal year. These activities will be funded from the Corporation’s operating cash flow 
and its lines of credit totalling $30.0 million. 


The Senneterre and Blendecques projects will require $5.0 million to complete and the financing requirements are in place. 


management's report 


The consolidated financial statements for the years ended September 30, 2001 and 2000, were completed by the management 
of Boralex Inc., reviewed by the Audit Committee and approved by the Board of Directors. They were prepared in accordance with 
accounting principles generally accepted in Canada and those consistent with the Corporation’s business. 


The Corporation and its subsidiaries maintain high quality systems of internal controls. Such systems are designed to provide 
reasonable assurance that the financial information is accurate and reliable. The information included in this Annual Report is 
consistent with the consolidated financial statements contained herein. 


The consolidated financial statements have been audited by PricewaterhouseCoopers LLP, the Corporation’s auditors, whose 
report is provided below. 


Montréal, Canada 
November 20, 2001 


<= S “ 
Bernard Lemaire, Chairman of the Board and Chief Executive Officer 


auditors’ report 


To the Shareholders of Boralex Inc. 


We have audited the consolidated balance sheets of Boralex Inc. as at September 30, 2001 and 2000 and the consolidated 
statements of earnings, retained earnings and cash flows for the years then ended. These financial statements are the 
responsibility of the Corporation’s management. Our responsibility is to express an opinion on these financial statements based 
on our audits. 


We conducted our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we 
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of the 
Corporation as at September 30, 2001 and 2000 and the results of its operations and its cash flows for the years then ended in 
accordance with Canadian generally accepted accounting principles. 


Chartered Accountants 


Montréal, Canada 
November 9, 2001 


: 
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As at September 30, 2001 and 2000 
(in thousands o¢ dollars) 


consolidated balance sheets 


Hees NoTE @ 2001 | 2000 
SSCS poe 
Current assets 
Cash and cash equivalents | 3,201 | 2,072 
Accounts receivable | 16,057 10,612 
Inventories 3,623 937 
Income taxes SS ee eee k te ee Ae aa Saeaee 212 
| 22,881 13,833 
Capital assets 4 | 320,348 | 223,349 
Other assets a cee ae 5 oh ee ELOR eee 8,985 
| 354,314 246,167 
| 
Liabilities ' | 
Current liabilities 
Bank loans and advances 6 15,239 | 9,025 
Accounts payable and accrued liabilities | 12,484 9,467 
Income taxes | 27 : 2 
Current portion of long-term debt i MO Ne So Le Rem em perme ST ee 
52,419 42,491 
Long-term debt 7 153,172 | 130,856 
Future income taxes lal 18,895 | 14,208 
Non-controlling interests 0 2 PE Sea ee io Bae Mier enc ent 
a __225,031 | 190,950 __ 
| 
Shareholders’ Equity | 
Equity component of convertible debentures 8 | - 11,902 
Capital stock 9 | 110,789 | 31,827 
Retained earnings : 16,765 | 11,290 
Cumulative translation adjustments ete LY: each Ae snes tiliehe sas Se 
ae ss Or ee a 0 iA i5S 212 
/ 354,314 246,167 


\ 
\ 


Approved by the Board of Directors 


Bernard Lemaire 
Director 


: VERSA & 
J rweuasie [o 


Director 


for the years ended September 30, 2001 and 2000 
(in thousands of dollars, except per share amounts) 


consolidated statements of earnings 


\ 


: 


S 
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NOTE 2001 | 2000 
oe 
| | 
Revenue 92,789 82,446 
a i t 
Expenses | | 
Operating costs | 57,011 | 45,892 
Administration ; den te: ADS beh: 5,473 
61,810 51,365 
| : : tie ie = 
Earnings before the following — guar: = . so) satel DO IO i = ee L081 
Financial expenses 10 11,664 | 12,433 
Interest income | (1,228 | (344) 
Amortization me Lees 8,675 7,984 
ze 19,111 = 20,073 
Earnings before income taxes and non-controlling interests 11,868 11,008 
Provision for income taxes eens 11 | 3,939 et ; 3,639 
| 7,929 7,369 
Non-controlling interests ree L (45) | (743) 
Net earnings for the year { 7,884 6,626 
Net earnings per Class A share O3i04 0.32 


Weighted average number of Class A shares 24,366,534 


Neate te ak a 


19,397,618 


For the years ended September 30, 2001 and 2000 
{in thousands of dollars) 


consolidated statements of retained earnings 


2000 
Balance — Beginning of year ; 11,290 5,109 
Net earnings for the year : 7,884 6,626 
| 19,174 ta 35 

Increase in equity component of convertible debentures, 

net of future income taxes of $105 (2000 — $200) (445) 

Share issue expenses, net of future income taxes of $979 ce - 
Balance — End of year 11,290 


for the years ended September 30, 2001 and 2000 
{in thousands of dollars) 


consolidated statements o¢ cash flows 


: 


Ss 
NoTE | 2001 | 2000 
\ y) 
a a 
Operating activities 
Net earnings for the year 7,884 | 6,626 
Items not affecting cash 
Amortization 8,675 7,984 
Future income taxes 2;803.~ | 2,473 
Non-controlling interests ly | 743 
__ Other a coe. a adie Nagel, Pe tras bike ie det tee na OS oa a Ae re PTO 
Cash flows from operations 19,438 17,846 
Change in non-cash working capitalbalances oe Se epee ee 20/2 ee 557) = 
| 
_ =<s . ear ie x 155221 1752590 
Investing activities 
Purchase of capital assets (38,776) (14,518) 
Other assets (2,626) | (1,240) 
Business acquisitions _ mack See oe (64,481) | (22985) 
ni buaty one Li ae ee lle DN op NO AU ree eR = = 7 : __ (105,883) | ___ (18,743) _ 
Financing activities | 
Bank loans and advances 6,214 7,565 
Increase in long-term debt 52,967 - 
Payments of long-term debt (25,897) (6,276) 
Net proceeds on issuance of shares 59 ,097 29 
Non-controllinginterests - = i [ (675) | m(Z5) 
Rees 5 “a Le te , ha hs a = OT A06m | = 1,243, 
Translation adjustments on cash and cash equivalents we. ¥ ee Soren 49 
Net change in cash and cash equivalents during the year 1,129 (162) 
Cash and cash equivalents — Beginning of year ae 2.0/2 Cs 2,234 
Cash and cash equivalents — End of year 3,201 | 2,072 
Supplemental disclosure 
Cash and cash equivalents paid for: 
Interest 14,548 135173 
Income taxes 952 33012 


i) 
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September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise speciied) 


notes to consolidated ¢inancial statements 


|. flature of operations and basis of consolidation 


The Corporation operates principally as a private producer of energy. As at September 30, 2001, the Corporation had interests in eight 
hydroelectric power stations (2000 — eight), seven wood-residue thermal and cogeneration power stations (2000 — four) and one natural gas 
cogeneration power station (2000 — one), comprising a total capacity of 290 MW (2000 —- 174 MW). Furthermore, a wood-residue thermal and a 
natural gas cogeneration power station were under construction as at September 30, 2001 and will comprise an additional power capacity of 
48 MW. The Corporation also manages five hydroelectric power stations (2000 — five) on behalf of an entity controlled by a director of the 
Corporation. 


These consolidated financial statements include the accounts of the Corporation, its subsidiaries and its joint venture. 


2. Signigicant accounting policies 
Use of estimates 


The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the balance sheet and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from those 
estimates. These estimates are reviewed periodically and, as adjustments become necessary, are reported in earnings in the period in which 
they are known. 


Revenue recognition 

The Corporation recognizes its revenue when the energy produced is received by the client. 

Cash and cash equivalents 

Cash and cash equivalents include cash on hand, bank balances and short-term liquid investments with maturities of three months or less. 
Inventories 


Inventories represent wood residue and are valued at the lower of cost and net realizable value. Cost is determined using the average cost 
method. 


Capital assets and amortization 


Capital assets, comprised mainly of power stations, are recorded at cost, including interest incurred during the period of construction of certain 
assets. Amortization is provided for from the date the assets are put into service using the compound interest method at an indexation rate of 
3% for those stations with index-linked long-term sale contracts and using the straight-line method for the other stations over periods varying 
from 20 to 40 years. Replacement parts are valued at the lower of cost and replacement cost. 


Restricted funds 


Restricted funds represent funds held in trust for the purpose of satisfying long-term debt agreements. The funds, consisting of investment 
certificates, are valued at the lower of cost and fair market value. 


Deferred costs 


Deferred costs include deferred financing costs, amortized using the straight-line method over the term of the corresponding debt instruments, 
and expenses relating to water rights and hydraulic forces, amortized using the straight-line method over a period of 40 years. They also include 
expenses related to the development of new sources of fuel for the thermal power stations, amortized using the straight-line method over four 
years. 


k 


wo 


September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 


notes to consolidated financial statements 


Pas 


continued 


Signigicant accounting policies (continued) 
Project development costs 


Project development costs include design and acquisition costs related to new projects. These costs are deferred up to the start of the 
construction of the new power station, at which time the costs are transferred to the cost of the power station. When the Corporation 
determines that the abandonment of a project is probable, the related costs are written off. 


Income taxes 


The Corporation uses the liability method in accounting for income taxes. According to this method, future income taxes are determined using 
the difference between the accounting and tax bases of assets and liabilities. The tax rate in effect when these differences will reverse is used to 
calculate future income taxes at the balance sheet date. Future income tax assets arising from losses carried forward and temporary differences 
are recognized when it is more likely than not that the assets will be realized. 


Foreign currency translation 
Foreign currency transactions 


Transactions denominated in foreign currencies are recorded at the rate of exchange prevailing at the transaction date. Monetary assets and 
liabilities denominated in a foreign currency are translated into the local currency at the rate of exchange prevailing at the balance sheet date. 
Unrealized gains and losses on translation of monetary assets and liabilities are included in the determination of the net earnings for the year. 


Foreign operations 


The Corporation’s foreign operations are defined as self-sustaining. The assets and liabilities of these operations are translated into Canadian 
dollars at the rate of exchange prevailing at the balance sheet date. Revenue and expenses are translated at the average exchange rate for the 
year. Translation gains or losses are deferred and shown as a separate component in shareholders’ equity. 


Per share amounts 


Per share amounts are determined based on the weighted average number of Class A shares outstanding during the year. In the determination 
of the per share amounts, the increase in the equity component of the convertible debentures, net of related income taxes, has been subtracted 
from the net earnings for the year. 


Fair market value of financial instruments 


The Corporation has estimated the fair market values of its financial instruments based on the current interest rate environment, related market 
values and current pricing of financing instruments with comparable terms. The carrying value of its financial instruments approximates their 
fair market value, unless otherwise indicated. 


Business acquisitions 


On September 10, 2001, the Corporation acquired the assets of two wood-residue thermal power stations with an installed capacity of 40 MW 
each, for a cash consideration of $42,073,000 (US$26,868,000). In addition, following an interim management agreement, the Corporation 
realized management fees totalling $3,234,000 between June 18, 2001 and the closing date of the transaction. These management fees are 
included in the revenue for the year. 


On July 6, 2001, the Corporation acquired all the outstanding shares of a corporation operating a wood-residue thermal power station with an 
installed capacity of 36 MW, for a cash consideration of $15,408,000 (US$10,187,000). 


On March 26, 2001, the Corporation acquired the 30% interest it did not own in the Société en commandite hydroélectrique Buckingham, to 
bring its interest to 100%. This transaction was carried out for a cash consideration of $7,000,000. 


Boralex 
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September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 


notes to consolidated financial statements 


continued 


3. Business acquisitions (continued) 


On January 7, 2000, the Corporation acquired the assets of a wood-residue thermal power station with an installed capacity of 16 MW, for a cash 
consideration of $2,985,000 (US$2,000,000). 


These acquisitions have been accounted for using the purchase method. The accounts and the results of operations of these acquisitions are 
included in these financial statements from their respective date of acquisition. The following allocation of the purchase price to the identifiable 
assets acquired and liabilities assumed did not result in any goodwill. 


ee eee 


2000 a 
Current assets 86 
Long-term assets 


Current liabilities — 


Total consideration 


Y. Capital assets 


- Accumulated . 
Cost amortization Net 


Power stations 294,130 37,948 256,182 
Stations in progress and replacement parts 64,166 : 64,166 


358,296 320,348 


37,948 


2000 
Accumulated 

Cost amortization Net 

Power stations 225,546 29,764 195,782 
Stations in progress and replacement parts _ Sie Doe ce 2 Ce ee ee 2 27,567 

253,113 29,764 223,349 

5. Other assets res! Seay 

( 2001) 2000 

Restricted funds and other funds held in trust 3,984 ‘ 3,689 

Deferred costs 4,096 | 2,434 

Project development costs 1,902 | 1,663 


| 
Otherinvestments 0 as _| __1,103 pee a 
| 


September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 


notes to consolidated ¢inancial statements 


§. Bank loans and advances 


‘ 


continued 


As at September 30, 2001, the Corporation had a revolving credit facility in an authorized amount of $10,000,000 repayable on December 31, 
2001 at the latest and a temporary credit facility for an amount of $6,500,000 repayable when an additional equivalent amount is drawn on the 
secured term credit available for the Senneterre power station or on December 31, 2001 at the latest. These credit facilities bear interest at a 
variable rate, plus an additional premium based on the amount used. As at September 30, 2001, the amount used of $15,239,000 bore interest 


at a rate of 6.88%. 


On November 9, 2001, the Corporation increased to $30,000,000 the authorized amount of its revolving credit facility which will be repayable on 


December 31, 2002 at the latest. 


9. long-term debt 


a) Long-term debt comprises the following: 


NOTE 

Secured loan of an original amount of $60,000,000, 

bearing interest at a variable rate (September 30, 2001 — 6.17%) aC) si7ali) 
Secured loans of an original amount of $63,500,000, bearing interest at 

a fixed weighted average rate of 9.81%, repayable between 2007 and 2020 
Secured loan of an original amount of US$13,500,000, bearing interest at 

a variable rate (September 30, 2001 — 5.57%), repayable on May 1, 2005 
Secured loan of an original amount of US$12,000,000, repaid during the year 
Secured term credit of an authorized amount of $42,500,000, bearing interest 

at a variable rate (September 30, 2001 - 7.00%), 

repayable on December 31, 2003 7 d) 
Secured credit of an original amount of FF25,000,000, bearing interest at 

a fixed rate of 6.50%, repayable on March 31, 2012 at the latest 
Redeemable preferred shares 7 e) 
Liability component of convertible debentures 8 


Other 


Less: Current portion 


27,000 


4,941 
16,000 


pee 
177,597 


24,425 


153,172 


16,000 
6,135 
eee O98 2 


154,855 
___ 23,999 _ 


130,856 


b) With the exception of the capital assets of certain power stations located in the United States totalling $62,187,000 as at September 30, 2001 
and related elements of working capital, substantially all of the assets of the Corporation, its subsidiaries and its joint venture have been 
pledged as collateral for the bank loan (note 6) and the secured loans and credits. The loan agreements include certain restrictions in the use 


of cash flows of the subsidiaries of the Corporation. 


c) The Corporation has entered into an interest rate swap agreement involving no exchange of principal to fix interest at 7.79%, including a 
premium equivalent to the one applied to the corresponding loan, on a notional amount of $30,000,000 until March 28, 2002. 
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September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specified) 


notes to consolidated financial statements 


continued 


7. Long-term debt (continued) 


d) The Corporation has entered into an interest rate swap agreement involving no exchange of principal to fix interest at 6.81%, including a 
premium equivalent to the one applied to the corresponding loan, on a notional amount of $42,500,000 until December 31, 2003. 


e) The preferred shares consist of 16,000,000 shares of a subsidiary which bear a fixed preferred cumulative dividend of 4% per year and which 
are redeemable by the subsidiary at any time, or are callable by the holders at any time from January 28, 2002, at a price of $1 per share plus 
any accrued and unpaid dividends. Given the option granted to the holders, the entire amount is presented as a current liability as at 
September 30, 2001. 


f) On November 8, 2001, the Corporation obtained the consent of its lenders to postpone the maturity of the secured loan from March 31, 2002 
to December 31, 2002. 


g) The aggregate fair market value of the long-term debt, including the interest rate swap agreements described above but excluding the 
redeemable preferred shares, was estimated at $173,096,000 (September 30, 2000 — $146,577,000), based on discounted future cash flows 
using interest rates available to the Corporation for debt issued with similar terms and conditions. 


h) The estimated aggregate amount of repayments on long-term debt in each of the next five years is as follows: 


2002 24,425 
2003 61,286 
2004 32,081 
2005 14,391 
2006 4,034 


8. Convertible debentures 


On April 4, 1997, the Corporation issued $17,095,000 of unsecured convertible subordinated debentures bearing interest at the annual rate of 
7% and maturing on April 4, 2007. These debentures were convertible into Class A shares at the price of $6.90 per share until April 3, 2002, at 
$7.20 per share between April 4, 2002 and April 3, 2004, and at $7.50 per share thereafter. Furthermore, effective April 4, 2000, the Corporation 
could redeem the debentures prior to maturity or demand their conversion into Class A shares under certain conditions. 


Following a notice of conversion issued by the Corporation, the remaining convertible debentures outstanding as at June 5, 2001 were 
exchanged for 2,472,522 Class A shares of the Corporation. The book value of the debentures converted, including the unamortized balance of 
the related liability component, net of future income taxes of $759,000, has been included in capital stock for a total amount of $16,709,000. - 


Q. Capital stock 
a) Authorized 
An unlimited number of Class A shares 


Issued ———-—~ 
\ 2001) 2000 


29,940,262 Class A shares (2000 — 19,404,340) 110,789 } 31,827 


: 


3 
September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 
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continued 


Q. Capital stock (continued) 


b) The transactions relating to Class A shares for the years ended September 30, 2001 and 2000 are detailed as follows: 


2001} 2000 
/ Number of ) Number of 
shares Amount | shares Amount 
| (in thousands) | (in thousands) 
Balance — Beginning of year 19,404 313827, 19,397 31,798 
Cash transactions | 
New issue of shares | 8,000 62,000 - - 
Exercise of options | 63 255 7 29 
Non-cash transactions 
__ Conversion of convertible debentures | __ 2,473 16,709 "| ees a pees FE ome 
Balance — End of year si 29,940 110,789 | 19,404 31,827 


Ne 


c) The Corporation has a redemption program authorized until November 3, 2000 for a maximum of 581,910 of its issued Class A shares, 
whereby no shares were redeemed during the years ended September 30, 2001 and 2000. 


d) The Corporation has a stock option plan for the benefit of directors, senior management and certain key employees under which 1,500,000 
Class A shares have been reserved. The exercise price equals the market value on the day preceding the date the options were granted. The 
options granted vest over a period of four years, 25% per year, beginning at the grant date with the exception of the options granted in 1996 
and 1997 which vest over a period of five years, 20% per year, beginning at the grant date. The stock options are detailed as follows for the 
years ended September 30, 2001 and 2000: 


so 
( 2001 | 2000 
( Weighted | Weighted 
Number of average Number of average 
options exercise price options exercise price 
Outstanding — Beginning of year | 228,388 4.13 | 160,303 4.38 
Exercised _ (63,400) 4.00 | (7,322) 3.96 
Cancelled (17,570) 3.80 | (14,426) 4,32 
_ Granted 2 a vas i OZ LOOn 6.00 | ~, Bec 025m 3.71 

| 

Outstanding — End of year | 239,568 4.90 | 228,388 4.13 
Options exercisable — End of year 121,489 4.73 | 128,788 4.32 


notes to consolidated financial stateme 


Q. Capital stock (continued) 


The following options were outstanding as at September 30, 2001: 


\ 


Options outstanding 

| Number of Exercise 
Years granted options price 
1996 38,956 4.10 
1997 25,000 5.70 
1999 43,760 4.00 
2000 39,702 3.64 
2001 eee 92050) 6.00 

239,568 


be ae ) 


September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specified) 


nts 


continued 
; =. nea 
Options exercisable 
Number of Exercise Year of 
options price expiration 
38,956 4.10 2006 
25,000 5.70 2007 
27,819 4.00 2009 
6,676 3.46 2010 
_ 23,038 6.00 2011 
121,489 
\ ew a 


No expense is recognized when stock options are issued to management. Any consideration received on exercise of stock options is credited 


to capital stock. 


. Financial expenses 


Interest on long-term debt 

Interest on liability component of convertible debentures 
Dividends on redeemable preferred shares 
Otherinterest 


Interest capitalized to stations in progress 


ete RN 
2001 2000 
11,477 12,016 
293 627 
638 642 
2 Oe 2 142 571 
12,550 13,856 
ee Wee EP ey 4,423) _ 
11,664 12,433 


Income taxes 


a) The provision for income taxes is as follows: 


( 2001 ) 2000 
( $ | $ 

Provision for income taxes ) 
Current 1,136 | 1,166 
_ Future Serre SERA Neen | ee ih 2.803 (hans ge DATS 
| 3,939 3,639 


September 30, 200! and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 
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Il. Income taxes (continued) 
a) The provision for income taxes is as follows: (continued) 


Provision for income taxes based on combined basic Canadian and 
__Quebecincome taxrate 


: 


“W 


cinancial statements 


Increase (decrease) in income taxes arising from the following: 
Difference in foreign operations statutory income tax rate 
Unrecognized tax benefits 
Deduction for manufacturing and processing and for active 

business income carried on in Quebec 
Large corporations tax 
Non-controlling interest in earnings of a limited partnership 
Other 


b) Future income taxes include the following items: 


Future income tax assets 
Tax benefit arising from losses carried forward 
Share issue expenses 
Convertible debentures 

__ Other 


Future income tax liabilities 
Capital assets 
_ Other assets _ 


Future income taxes 


continued 
4 2001) 2000 
(a % ) % 
/ 
ene De ile ABA 
! | 
| (1.2) | (1.7) 
| o7 | 0.7 
i] 
| (11.6) | (10.7) 
a7 | 3.3 
| (0.3) | (1.6) 
p fe ee saeco ee i oe ee 25) idee See Se ee (2m 
ee Fe ee ee 2 SN 
332. 33.1 
| SPR TR OFS SEE IOI DEA BEETS SO REA ULE DIPS SAE EINER SOE OEE POE ED RELL RI ERBE TOES A SCENIC EERE IDE LR ELD SEAN IE EEL BE GTEC DIG LIYE I EN IO PSOE LLP AAS! LEZ NII EN GED B ED NEI LIER EBS TEAC, 
frceenecencerem 
| 2001‘) 2000 
2702 | 3,916 
/ 979 ] 
| - | 654 
a an : : bi Lye ae Pe 
EL sont Lae ree eee Te | 3,833 4,794 
/ | 
| 22,336 18,612 
Fee) Le Ee DNC Se) 5925 2a _ 390 __ 
| 22,728 _ 19,002 
} 


14,208 


c) The Corporation has accumulated losses for Federal and provincial income tax purposes amounting to approximately $8,496,000 and 
$9,247,000, respectively, which may be carried forward to reduce taxable income in future years and for which a future tax benefit has been 
recognized in the accounts. These unused losses for income tax purposes may be claimed in years ending no later than 2006. 
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12. Change in non-cash working capital balances 


13. 


Decrease (increase) in 
Accounts receivable 
Inventories 

Increase (decrease) in 


Accounts payable and accrued liabilities 


__Incometaxes 


September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 


continued 


Ca ace 
2001 2000 
(4,958) 213 
(2,446) (14) 
2,747 1,132 
- = : 440 | (1,888) 
(4,217) (557) 


EE 


Segmented ingormation 


eas ee 


The Corporation’s power stations are grouped under three distinct segments: hydroelectric power, wood-residue thermal power and natural gas 
thermal power, and are engaged mainly in the production of energy. The classification of these segments is based on the different cost 
structures relating to each type of power station. 


The Corporation analyzes the performance of its operating segments based on their EBITDA which is defined as net earnings before income 
taxes and non-controlling interests, amortization, interest income and financial expenses. EBITDA is not a measure of performance under 
Canadian generally accepted accounting principles; however, management uses this performance measure for assessing the operating 
performance of its reportable segments. Earnings for each segment are presented on the same basis as those of the Corporation. 


a) Information by segment 


Revenue 

EBITDA 

Purchase of capital assets 
Assets 


Revenue 

EBITDA 

Purchase of capital assets 
Assets 


; eae 4 
ies ve eee ( 2001 ) 
Wood- ) 
residue Natural gas 
Hydroelectric thermal thermal Corporate and | 
power stations power Stations power Stations elimination Total 
9,744 61,324 20,810 911 92,789 / 
6,922 14,859 6,900 2,298 30,979 | 
228 31,359 6,882 307 38,776 
57,330 243,786 43,521 9,677 354,314 ) 
2000 
Wood- 
residue Natural gas 
Hydroelectric thermal thermal Corporate and 
power stations power stations power station elimination Total 
125 49,772 19,307 2,242 82,446 
8,034 14,458 6,789 1,800 31,081 
70 12,185 1,896 367 14,518 
59,203 144,443 40,145 2,376 246,167 


: 


? 
September 30, 200! and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specigied) 
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continued 


13. Segmented ingormation (continued) 
b) Geographic information 


aT DN 
( 2001 } 2000 
ae Rn ne Se Se 
a Revenue Capital assets | Revenue Capital assets 
| 
Canada | 50,989 224,815 | 50,149 191,013 
United States | 41,800 89,510 | 30,948 32,336 
Other = rom = en __ 6,023 2h pe ATE ee Ae ee 
| ) 
! 92,789 Tin 320348 rt 82,446 223,349 


Revenues are attributed to countries based on the location of the customers. 
c) In 2001, the Corporation had four customers accounting for more than 10% of its revenue: 32.2%, 24.2%, 19.3% and 11.4% (three in 2000 — 
37.6%, 25.9% and 12.1%). 
ly. Related party transactions 


The Corporation entered into the following transactions with related parties: 


( 2001) 2000 
Company (and its subsidiaries) having significant influence over the Corporation { 
Energy revenue 9,167 | 7,983 
Other revenue 304 | 29 
Operating expenses / 480 | 475 
Entity controlled by a director of the Corporation | 
Management revenue 650 567 
Interest income { 85 | - 
These transactions occurred in the normal course of operations and are measured at the exchange amount, which is the amount of 
consideration established and agreed to by the related parties. 
The balance sheets as at September 30 included the following balances with related parties: i at 
( 2001} 2000 
a ae 


Company (and its subsidiaries) having significant influence over the Corporation | 
Accounts receivable 863 1,081 
Accounts payable } 467 

Entity controlled by a director of the Corporation 
Accounts receivable ) 1,358 636 


September 30, 2001 and 2000 
(tabular amounts are in thousands of dollars, unless otherwise specified) 


notes to consolidated ¢inancial statements 


continued 


IS. Interest in a joint venture 


The major components of the Corporation’s interest in a joint venture included in the consolidated financial statements as at September 30, 
2001 are as follows: 


Consolidated balance sheet 
Current assets 


Long-term assets 6,036 
Current liabilities 380 
Long-term debt 4,561 
Consolidated statement of cash flows 

Investing activities (6,036) 
Financing activities { 4,941 


18. Commitments and contingency 


a) The Corporation is committed to sell all of its electricity production in Canada under long-term contracts expiring from 2010 to 2022 and 
renewable, except the one expiring in 2022, for periods of 10 to 25 years. The steam production from its two cogeneration power stations in 
Canada is sold under long-term contracts expiring in 2012 and 2023. The Corporation is also committed to sell most of its electricity 
production in the United States under contracts expiring from September 2002 to March 2004. 


b) The Corporation is committed under the terms of a service agreement ending January 28, 2023 to allow a third party, under its overview, the 
entire management of the operation and maintenance of one of its stations. The agreement covers the cost of the wood-residue supply, 
salaries, supplies and spare parts, minor maintenance work (described as a maintenance not exceeding $250,000), and operating and 
administration costs. Major maintenance work and capital expenditures are assumed in addition to the service fees. Fees related to this 
service agreement amounted to $8,844,000 for the year. They are adjusted annually based on the consumer products index and, if 
applicable, to give effect to changes in the wood-residue supply costs. 


c) In order to complete the construction projects in Senneterre, Quebec and Blendecques, France, the Corporation is committed to the 
acquisition of capital assets amounting to $4,500,000 and $550,000 respectively. 


d) Since 1999, the ministére du Revenu du Québec is trying to impose on the private producers located in Quebec, some of which are 
subsidiaries of the Corporation, a 3% tax on revenue realized after November 22, 1996 from the sale of electricity under the provisions of the 
Loi sur la fiscalité municipale. The assessments received by the subsidiaries of the Corporation amounted to $1,418,172 and cover the years 
1997 to 2000. The Corporation has objected to these assessments and questions their validity. Management believes that the resolution of 
this contingency will not have significant adverse effect on the financial position of the Corporation. Therefore, no payment has been made 
and no provision has been recorded for these assessments or any potential assessments. 


In thousands of dollars, except per share amounts and ratios (unaudited) 


Five years financial 


Operatind results 
Revenue 

Operating earnings” 
Net earnings 


Operating cash flow 

and investments 
Cash flows from operations 
Purchase of capital assets 
Business acquisitions 


Financial position 
Working capital 
Capital assets 

Total assets 
Long-term debt 
Shareholders’ equity 


Class A shares data 
Net earnings per share 
Cash flows from operations 
per share 
Shareholders’ equity 
per share outstanding 
at the end of the period 
Weighted average number 
of shares outstanding 
(in thousands) 


Shares outstanding at the end 


of the period (in thousands) 


Financial ratios 
Current ratio 
Long-term debt to equity® 


® Earnings before amortization, financial expenses, interest income, provision for income taxes and non-controlling interests 
2) Including the current portion 
) Long-term debt (excluding the current portion) divided by the shareholders’ equity 


2001 


92,789 
30,979 
7,884 


19,438 
38,776 
64,481 


(29,538) 
320,348 
354,314 
UW 71,597, 
129,283 


0.31 $ 
0.80 $ 
4.32 $ 
24,367 
29,940 


0.44 
1.18 


review 


2000 


82,446 
31,081 
6,626 


17,846 
14,518 
2,985 


(28,658) 
223,349 
246,167 
154,855 

SDS 27, 


0.32 $ 
0.92 $ 
2.85 $ 
19,398 
19,404 


0.33 
Pups 


1999 


64,768 
26,695 
5,243 


14,641 
11,202 
59,705 


(4,417) 
210,686 
234,726 
160,422 

48,074 


0.25 $ 


0.72 $ 


2.48 $ 


19,398 


19,397 


0.76 
3.19 


® The 1998 financial information has been adjusted to reflect new standards of presentation 


1998 


26,041 
11,041 
405 


5,384 
6,873 
37,988 


2,548 
130,737 
148,376 

88,418 
43,251 


0.00 $ 


0.24 $ 


2.23 $ 


19,402 


19,402 


1.37 
SHE 


15,149 
75,316 
112,081 
60,737 
42,341 


0.03 $ 


0.22 $ 


2.18 $ 


18,061 


19,402 


1.78 
1.07 


; 
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Share Data 


Registered Securities 


Securities 

Common Shares BLX.A 
Majority Shareholder 

(as at September 2001) 

Cascades Inc.: 39.9% 

Trading on Common Shares 

Fiscal year Shares issued 

ended and 

September 30 _ outstanding Public float 
2001 =. 29,940,262 = 17,966,463 
2000 19,404,340 5,145,484 


Yves Rheault 

Vice-Chairman of the Board and Vice-President, 
Business Development 

Boralex Inc. 


Richard Lemaire © 
President 
Séchoirs Kingsey Falls Inc. 


Germain Benoit ® 
President 
Capital Benoit Inc. 
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(1) Member of the Executive Committee 
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(3) Member of the Environmental Committee 


Management 
Bernard Lemaire 
Chairman of the Board and 
Chief Executive Officer 


Jacques Gauthier 
President and Chief Operating Officer 
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Vice-Chairman of the Board and Vice-President, 
Business Development 
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Hugues Girardin 
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Control Division 


Robert F. Hall 
Corporate Secretary 


- 149.00 96.05 
104.00 88.00 _ 


Closing price as 
Low at September 29 


_100.00 


Symbol ___———sExchange_ 
Toronto 
Trading on Debentures* 
Debentures issued 
Fiscal year and outstanding Public float 
ended (in thousands (in thousands 
September 30 of dollars) of dollars) High 
2000s 2 eee 
Closing price as 2000 17,095 16,483 
__ High __Low_at September 29 ~ hag Cee gaan es 
11. -00 .80 
feet ee *On June 5", 2001, the totality of the outstanding debentures of the 
oe 1 


Corporation was exchanged for Class A shares of the Corporation. 


General Ingormation 
Head Office 

Boralex Inc. 

36 Lajeunesse Street 
Kingsey Falls (Québec) 

JoA 1Bo 

Telephone: (819) 363-5860 
Fax: (819) 363-5866 


Principal Place of Business 
Boralex Inc. 

770 Sherbrooke St. West 
Montréal (Québec) 

H3A 1G1 

Telephone: (514) 284-9890 
Fax: (514) 284-9895 


Transfer Agent and Registrar 


Computershare Trust Company of Canada 


Shareholders Services 


(514) 982-7555 
41 800 564-6253 


Cover and Inside Pages 
Rolland Nouvelle Vie Opaque 
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Shareholders Information 

The Annual General Meeting of Shareholders will be held on March 5, 
2002, at 10:30 AM., at the Omni-Mont-Royal Hotel, Saison A Room, 1050 
Sherbrooke St. West, Montréal (Québec). 


The 2000 Annual Information Form of Boralex Inc. will be available upon 
request from the Corporation’s Montréal office as of February 15, 2002. 


This annual report is available in both French and English. 


On peut se procurer la version fran¢aise du présent rapport annuel en 
s’ adressant a: Boralex inc., 770, rue Sherbrooke Ouest, Montréal, 
Québec, H3A 1G1. 


Shareholders and Medias Services 
Boralex Inc. 

Carole Villeneuve 

770 Sherbrooke St. West 

Montréal (Québec) 

H3A 1G1 

Telephone: (514) 985-1353 

Fax: (514) 985-1355 

Email: cvilleneuve@cascades.com 


Web Site 
Boralex’s press releases are available on the Web Site at 
http://www.boralex.com 


« re 


oat 


channel everything intorenergy = 
eet é ee a £ iG aia “5 é ga ‘ . | - 


& 


oralex.com © 


i og 


* a 
iy 
P 
ji va 
# 
} , 
1 
fs 
~ ‘ 
sf 
} ’ 
aoe 
aft 
oe 
inal 
ee, 
+ 
fa 4 
sul 
J 
i : 
a 
* 
7 
; 
A 
ma : 
Fi 
P 


